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CITY OF SHELBYVILLE
ORDINANCE NO, 2012-132-20

AN ORDINANCE AMENDING THE SCHEDULE OF CHARGES FOR
THE USE OF THE CONSOLIDATED MUNICIPAL WATERWORKS
AND SEWER SYSTEM OF THE SHELBYVILLE WATER AND SEWER
COMMISSICON

WHEREAS, it is required that rates and charges for the use and services of the combined and
congolidated Municipal Waterworks and Sewer System be prescribed and maintained so as to
pay the interest upon and principal of said bonds as the same become due, and also pay operating
and maintenance costs, as well as create an adequate depreciation fund; and

WHEREAS, the Shelbyville Municipal Water and Sewer Comumission iz facing continually
3 a

. Increasing operating and maintenance costs, ospecially-recent-elestrical cost inereases o£20-25%.

including continuing electrical. chemical, and transportation costs. as well as other COSS [JECESSATY to
provide inereases-in providing safc drinking water and wastewater traatment services for its customers;:

and

WHEREAS, the Shelbyville Municipal Water and Sewer Commission pays all debt service
expenses and operation and maintenance costs without the support of a monetary appropriation
from the City of Shelbyville, and relies upon user charges to support its water and wastewater

treatent works; and

WHEREAS, The City of Shelbyville wishes 1o ensure that the Shelbyville Municipal Water
and Sewer Commission has adequate revenue to meet its obligation to provide excellent service

to its customers; and

WHEREAS, the United States Environmental Protection Agency as well as the Kentucky
‘Department for Natural Resources have and continye to immpose more siringemt criteria to
improve both the quality of drinking water and treated wastewater, increasing the costs of

providing these services; and

WEIEREAS, the Municipal Water and Sewer Comrnission has petitioned the City Council to
enact an Ordinance establishing a revised schedule of said combingd and consolidated Municipal
Waterworks and Sewer System furnishing such services:

NOW THEREFORE, BE IT ORDAINED BY THE CITY OF SHELBYVILLE, charges are
amended as set forth in this Ordinance and City of Shelbyville Ordinamee No. 2007-06-2 1B, and
Sections 31.301 and 31,402 of the City of Shelbyville Code of Ordinances are amended as follows;

SECTION i

That from and after the Al 1204 March 1, 2013 billing for water/sewer used during and after
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raid-February 201 mid-January, 2013, there shall be and there is hereby established a revised schedule
of rates and charges for the use and services of this portion of said combined and consolidated

Municipal Waterworks and Sewer Systern furnishing water and Sewer services as follows:

A. MONTHLY WATER RATES AND CHARGES

That from and after the Aprl 20+ March 2013 billing for water/sewer used during and after
mid-February- 2011 mid-January 2013, there shall be and is hereby established the following Water
Rate Schedule (First 1,000 gallons below as shown is for a 5/8” meter): ,

(1> For customers who are both within the City limits of Shelbyville, Kentucky, and within the

City water service area:

First 1,000 gallons used per month 545 Minimum Bl $ 8.77 (Minimum Bill)

Next 9,000 gallons used per month 227 per-+000-gal 2,36 per 1.000 gal
Next 15,000 gallons used per month Z1e-par;000-gal 2.26 per 1,000 gal
All Qver 25,000 gallons used per month 2-03-per-1:000-5al 2:11 per 1,000 pal

(2) For customers who are within thar ares extending south of I-64, then east and wesi
and being served by the water mains constructed in 1978 and additions thereto
(defined as the Finchville Rate Area), and within the city water service area:

First 1,000 gallons used per menth $ 174 -per-1000-za $ 12.19 (Minimum Bill)
Next 9,000 pallons used per month 325per L;000-gal 3.37 per 1,000 gal
Next 15,000 gallons used per month ; . 2:84 per 1,000 ga)

27 4-per-+-0006-gal
All over 25,000 gallons used per month T ZA-per-1:000-gal 2.53 per 1,000 gal

limits but not in Finchville Rate Area, and are

(3) For customers who are ouiside city
within the city water service area;

First 1,000 gallons nsed per month $0-72-per-1,000 gal 5 10.09 (Minimum Bill)
2.72 per 1,000 gal

- ]
Next 9,000 gallons used per month o3 per-l000-gal
Next 15,000 gallons used per month 2:49-per-1;000-gal 2.58 per 1,000 gal)
All over 25,000 gallons used per month 2-33-per1:000-gal 2.42 per 1,000 gal
(4) Minimum monthly charges for meters larger than 5/8", and 1,000 gallons or less '
used each month: :

Meter Size Inside City Outside City Finchville Area

1* S0 51147 54270 13.1% 51558 $16.17

112" 4384 1433 1589 1649 39.65 20.40

2” 2139 22.20 W60 2553 2082 31.99

3" 7735 80.29 2893 09231 11397 117.37

4 9&06 10179 HZ7 117.06 +13.53 148.98

6" 643 148.88 16837 174.77 N.A. N.A.

(5) Cornmercial haulers:

A. Inside City $2.64-per 1;000-ak $ 2.74 per 1,000 gal
3.70-per 1,006-gal

B. Outside City $3.93 per 1,000 gal
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(6) Water Districts: :

A. West Shelby Water District $-1-00-per1-000-gal % 1.97 per 1.000 gal
B. North Shelby Water District $-765 per- 100020t $.1.83 per 1,000 gal,
C. Quantities over the respective Contract Limits shall be charged the normal Rate plus;

$1.00 per 1,000 gal.

(7) Fire Protection: _
Service for public fire hydrants outside the city limits of Shelbyville shall be provided
at the rate of $1.25 per month for each customer living within 1,000 feet of 2 hydrant.
Service for private fire hydrants outside the city limits of Shelbyville shall be charged
at the rate of $8.50 per month per hydrant.
Service for sprinkler systems shall be charged at the rate of $0.0007 per square foot per
month of building sprinkled.

B. MONTHLY SEWER RATES AND CHARGES

That from and eafter the Apsil 2641 March 2013 billing for water/sewer used during and after
mid-Febraary- 201 mid-January 2013 , there shall be and is hereby established the following Sewer Rate
Schedule for customers who are within the city limits of Shelbyville, Kentucky, and within the city sewer
service area, except for Benson Trace & related areas which pay an additional surcharge of $0.35/1 ,000 gallons,
and the southernmost out-lots of Hi-Pojnt Shopping Center which pay an additional surcharge of $0.25/1,000

gallons for use of Sanitation District #] lines:

First 1,000 gallons used per month $-8-54-per-1,000-pal Min-Bill - $8.86 gal (Min Bill)

Next 9,000 gallons used per month Z-88-per-1;800-gal 2.99 per 1.000 gal
All over 10,000 gellons used per month : 1000-gal 2.92 per 1,000 gal

(1) For customers who are outside the city limits of Shelbyville, Kentucky, but within the city sewer
service area, excluding area of Sanitation District No. 1:

First 1,000 gallons used per month $9-82-pes-1-000-gal- MinBill  $10.19 per 1,000 gal(Min.Bill)

Next 9,000 gallons used per month 33 -per 1,000-zal 3.44 per 1,000 gal
All over 10,000 gallons used per month 322 per15000-gal 3.34 per 1,000 gal

(2) For customers who are in the Sagitation District Rate Area:

First 1,000 gallons used per month $-580 per-1:000-gal Min-Bill $5.80 per 1,000 gal (Min, Bill)
Next 9,000 gallon used per month 5.59 per 1,00 gal Min-Bill  3.80 per 1.000 gal
Allover 10,000 gallons used per month 5:08-per-1;000-gal Min Bl 527 per 1,000 gal
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Sewer surcharges for excessive strength wastewater as defined in the Sewer Use Ordinance No. 91-07-18,
Section 52.060, Paragraph {C) 1 shall be as follows:

sewer systems to serve growth and at the same time prevent or reduce the inequity to existing customers that
would result when the existing customers must pay for the increases in water or sewer rates that are needed to
pay for added plant costs for new customers.

Parameter Allowable Charge Per Pound In
Concentration Excess Above Allowable
BOD 250 mg/1 £-0.40- $0.50
TSS 250 mg/1 §0:40 $0.50
NH (3) -N 25 mg/1 $117 $1.46 .

SECTION 2: SYSTEM DEVELOPMENT CHARGES (8DC)
Purpose and Policy - |

This ordinance sets forth uniform requirements for financing capital improvements to the water and

The method chosen 1o establish the SYSTEM DEVELOPMENT CHARGE is based on the premise that

new customers are entitled to water and/or sewer services at the same rates charged to existing customers,
However, it is also recognized that existing customers have provided funds for debt retirement, cash financing
of improvements and additions to the water and/or sewer system through payment of water/sewer rates or
through their own contribution of capital. New connections to the system shall be required to pay an amount
corresponding to that which has already been paid by existing customers towards the water and sewer facilities.

A,

Definitions
“Commission” means The Shelbyville Municipal Water and Sewer Commission

SDC: Systemt Development Charge is defined as the charge for a new water and/or
sewer connection which corresponds to that amount which has already been paid by existing
customers towards the invested capital funds of the system. -

Sewer Inspection Fee: That fee established by ordinance to recover costs of ingpection of
new sewer service connections and to obtain a sewer use permit,

Water Meter Fee:  That fee estahlished by ordinance to recover costs of setting new water
services, inclusive of the metering device,

Method of establishing the System Development Charges

The system buy-in method utilizes the calculations of existing customer’s equity based on:

a. Present Value of Assets '

b. Outstanding Indebtedness

¢. Depreciation ;
d. Existing Plant Capacity and Current Usape
e. Present Worth of the System Development Charge |
to arrive at customer equity in terms of 1,000 gallons per month of the water and/or sewer usage,
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C. Systern Development Charges
The following charges are hereby adopted for new connections to the Water and Sewer System

of the Commission:

LSEWER SYSTEM
[Effective May 1, 201 0]

a

b

c

. Residential Single Family

Inside City
Outside City

- Apartments, Duplexes (per unit)
Inside City
Outside City

. Industrial/Commercial/Other

Tnside City
CQutside City

2. WATER 8YSTEM
(Effective May 1, 2010)

a. Residential Single Family

b

Inside City
Outside City

. Apartments, Duplexes (per unit)

Inside City
Outside City

¢. Industrial/Commercial/Other

Inside City
Outside City

§ 918.00
51,055.69

$ 628.29
§ 72253

$ 223.75/1,000 pal/mo
§ 257.31/1,000 gal/mo

$517.50
$595.13

¥ 354.09
$407.20

$ 100.88/1,000 gal/mo
$ 116.01/1,000 gal/mo

3. Water Districts shall be required to pay an SDC at the time of Contract renegotiations
and shall apply towards the inerease in contract amount of water purchased.

4. Any increase in water or sewer nse by Commercial, Indusirial, or other similar

users,

which exceed the prior annual average by 50% or more shall subject the user to the

System Development Charaes set out above,

Revenue

collected from the System Development Charge shall be deposited in a special
account known as the “Water/Wastewater Facilities Expansion Account”

In addition to the System Development Charges set out above, new connections shall he subject

to fecs for permit applications and ins

to Segtio

n 52.106 of the Shelbyville Code of Ordinances.

5.

pections as adopted by the Commission pursuant
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SECTION THREE: OTHER CHARGES/FEES

A, METER SETTING CHARGES

In addition to the System Development Charges for new water connections set qut above,
new connections shall be subject to the following meter setting fees;

5/8” meter Inside City $ 465.00
5/8" meter Outside City $ 540.00
1 meter Inside City $ 565.00
1" meter Qutside City % 640.00

The above charges for meter setting include materials, labor, and installation costs for installing
the meter at the property line not more than 60 feet from the water main, Installation of water
meters at the property line which exceeds 60 feet from the water main shall require payment of
the meter setting fee above, plus the cost of labor and materials in excess of 60 feet. Requesting
parties in all instailations, including those within 60 feet of the water main, shall pay for any
expense of rock removal. Meter setting fees for meters greaier than 1 inch shal] be based on the
costs of materials, labor, and installation of the meter plus 15%,

B. NEW CUSTOMER TURN-ON/PROCESSING FEES, DISCONNECT FEES, AND SEWER
INSPECTION FEES

a. New/Changed customer account tum-on/processing charge $25.00
b. Afrer hours [4:30 pm Mon-Fri.& week-ends) service calls/tum-ons $ 50,00
¢. Non-payment/disconnect turn-on fees:

1.During working hours $20.00

2. After hours § 50.00

d. Sewer inspection fees $50.00/1ateral
e. There is hereby established a $10.00 fee for any payroent atternpt made with "insufficient funds",
whether through check/s or ACH Dayments,

The Board of Commissioners shall amend rates and fees as described in bara éa. thru d,
from time to time at its discretion, as well as meter seting fees.

C. Payment of Fees/Charges

1. No person shall begin construction on a development, and no building permit or occupancy
shall be issued until all fees and/or charges have been paid and applicable permits issued.

2. If the proposed development does not occur within 120 days of application, the charge
may be refunded with Commission approval.

3. In the case of the SDC for an industrial, commercial, or other than residential, duplexes or
apartments, the injtial SDC that was collected will be adjusted upward or downward after
twelve months of aperation. Based on the average usage of the last three months
(of the twelve month period) ave .

4. All charges and/or fees established by this ordirance shall be applicable to those users
applying for connections as of the effective date of the ordinance.

5. At the end or each calendar year and no later than the 15th of J anuary, SDC Charges fecs
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shall be reviewed by the Commission and adjusted as necessary with the approval of the
Shelbyville City Council. At the same time the cost of new meter settings (5/8" and 17) shall be
reviewed. Meter setting costs are determined by actual costs on a calendar year basis.

SECTION 4: GENERAL REQUIREMENTS FOR SEWER SERVICE CHARGES

A.  Sewer service charges shall be charges levied on all users who discharge, cause or permit the
discharge of sewage into the public sewage treatment system. Rates or charges for sewer service
shall be besed upon the quantity of water measured by the water meter supplied to the respective
building or premises.

B. Sewer service charges shall be comprised of a system of user charges, excessive strength
surcharges, a system of charges for debt service and may include return on investment,

C. User charges shall mean charges levied on users of the sewage system to offset the cost of operations
and maintenance of the system including simple replacement costs,

D. Excessive strength surcharges mean charges levied on users of the sewage treatment system whose
contributions contain conventional pollutants in concentrations which exceed the limits specified
herein for such pollutants and who are permitted to make such contributions to the system by
decision of the Municipal Water and Sewer Commission. In the event that the Commission shall
permit a user to discharge waste to the sewage works having an average biochemical demand (BODS3)
in excess 0f 250 mg/1, and/or an average suspended solids (TSS) content in excess of 250 mg/1,
and/or an average ammonia nitrogen (NH3 -N) content in excess of 25 mg/1, the user shall pay a
surcharge based upon the excess strength of its wastes. .

E. Charges for debt service shall mean charges levied on users of the sewage treatment system to
support the annual debt service obligations of the system.

F. No reduction in sewage service charges, fees, or taxes shall be permitted because of the fact that
certain wastes discharged to the sewage works contain less than the 250 mg/l of BODS,
250 mp/1 of T8S, or 25 mg/1 NH3-N.

G. The Commission shall review not less than every two years the sewage contribution of users, and
the total cost of operation and maintenance of the sewage works, and user charges. Based on such
a review, the Commission shall recommend to the City, when necessary, a revised schedule of
user charges which shall accomplish the following:

1. Maintain the proportionate distribution of operations and maintenance costs among
users of the treatment system. '

2. Generate sufficient revenues to offset the costs associated with the Proper operation

and maintenance of the system, including Depreciation Expense (through renewal and

replacement costs) and Transfers. ‘

Generate sufficient revenues to support the annual debt service of the system.

4. Review excessive strength surcharges every two years.

WX ]

SECTION FIVE: AMENDMENTS
This ordinance shall be amended, as necessary, fo comply with Federal Regulations.
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SECTION SIX: VALIDITY

All ordinances or parts ef of ordinances in coutlict herewith are hereby reépealed. The invalidity
of any section, clause, sentence or provision of this ordinance shall not affect the validity of any
other part of the ordinance which can be given effect without such invalid parts.

Introduced, seconded, and given first reading at a duly convened meeting of the City Council of
the City of Shelbyville, Eentucky held on the 6" day of December, 2012.

(Yiven second reading and enacted at a duly convened meeting of the City Counci] of the City of
Shelbyville, Kentucky held on the 20% day of December, 2017.

T .,

Thomas L. Hardesty, Mayor  ~=

ATTEST:

Inez I—Iﬁrrisfcgity Cletk/Treasurer



